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Section 1 – Registrant’s Business and Operations
 
Item 1.01.  Entry Into a Material Definitive Agreement.
 
On March 2, 2009, Brinker International, Inc. (the “Registrant”) announced that Registrant and its wholly-owned subsidiary, Brinker Restaurant Corporation,
as guarantor, entered into an unsecured, three-year credit agreement dated February 27, 2009 (“Credit Agreement”) with  JPMorgan Chase Bank, N.A., as
administrative agent, J.P. Morgan Securities, Inc. and Banc of America Securities LLC, as joint lead arrangers and bookrunners, Bank of America, N.A., as
sole syndication agent, and Compass Bank and Wells Fargo Bank, National Association, as co-documentation agents.  The Credit Agreement was syndicated
among six banks.
 
The Credit Agreement replaces the Registrant’s current revolving credit facility, as evidenced by the Credit Agreement dated October 6, 2004 (the “2004
Facility”), which was more specifically described in Item 1.01 of the Current Report on Form 8-K, dated October 7, 2004, which description is incorporated
by reference in this Item 1.01.  As a result of such replacement, all outstanding amounts under the 2004 Facility have been paid in full, and the 2004 Facility
has been terminated, without penalty, on February 27, 2009.
 
The Credit Agreement provides for an unsecured $215 million revolving credit facility under which the Registrant may borrow varying amounts up to the
maximum borrowing limit of $215 million, may increase the maximum borrowing limit by up to $85 million, and may select interest rates equal to (i) LIBOR
plus an applicable margin, or (ii) the banks’ base rate plus an applicable margin.  The applicable margin is subject to adjustment if the Registrant’s credit
rating changes.  Interest on any borrowing is payable at least quarterly.
 
This facility will expire on February 27, 2012, subject to acceleration upon certain specified events of default, including failure to make timely payments,
breaches of representations or covenants, failure to pay other material indebtedness, Registrant ceasing to own 100% of the stock of the guarantor subsidiary
or another person becoming beneficial owner of 50% or more of Registrant’s outstanding common stock.  Proceeds from borrowings under the Credit
Agreement may be used for general corporate purposes.  The Credit Agreement contains various affirmative and negative covenants, including, maintenance
of certain leverage and fixed charge coverage ratios, limitations on additional indebtedness, guarantees of indebtedness, investments and certain other
transactions defined in the agreement.  The covenants, as well as the conditions to each borrowing, are similar to those contained in the 2004 Facility.
 
JPMorgan Chase Bank, N.A., Bank of America, N.A., and Wells Fargo Bank, National Association, are participants in the Registrant’s existing $400 million
term loan agreement, and provide other general banking services to the Registrant.
 
Item 1.02.  Termination of a Material Definitive Agreement
 



On February 27, 2009, the Registrant terminated the 2004 Facility, as more specifically described in Item 1.01 of this Current Report on Form 8-K, which
description, together with the discussion of the participants’ material relationships with Registrant, in incorporated by reference in this Item 1.02.
 
Item 2.03.  Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.
 
On February 27, 2009, the Registrant entered into a credit agreement more specifically described in Item 1.01 in this Current Report on Form 8-K, which
description is incorporated by reference in this Item 2.03.
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Section 9 – Financial Statements and Exhibits.
 
Item 9.01.  Financial Statements and Exhibits.
 

(d)     Exhibits.
 
99 Press Release, dated March 2, 2009
 
 

SIGNATURE
 

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

 
 

BRINKER INTERNATIONAL, INC.
  
  
Date: March 2, 2009 By: /s/ Douglas H. Brooks
  

Douglas H. Brooks, Chairman of the Board
  

President and Chief Executive Officer
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Exhibit 99
 

 
FOR IMMEDIATE RELEASE
 
CONTACTS:
 Stacey Sullivan, Media Relations Marie Perry, Investor Relations
 800-795-7290 972-770-1276
 

BRINKER INTERNATIONAL ANNOUNCES 
NEW REVOLVING CREDIT FACILITY

 
DALLAS, March 2, 2009 – Brinker International, Inc. (NYSE: EAT) entered into a $215 million unsecured, three-year revolving credit facility replacing its
existing facility expiring in October 2009.
 
The company had approximately $90 million outstanding on the previous line at the end of the second quarter, which was classified as short term in its
financial statements. Funding under this new agreement will be classified as long-term debt in the company’s financial statements. As of the date of this
release, Brinker will have approximately $50 million funded on the new line. This reduction is due to the efforts by the company to improve operating
efficiencies and prudently deploy capital in order to maintain a strong credit profile.
 
“Our ability to close this transaction in a difficult financial environment is a testament to the strength of our brands, our balance sheet and considerable cash
flow, as well as our financial relationships,” said Marie Perry, Vice President of Investor Relations and Treasury for Brinker International.
 
Brinker elected to reduce the size of the facility as it anticipates reduced future borrowing needs due to the divestiture of Romano’s Macaroni Grill, the
reduction in company-owned restaurant development and its focus on debt repayment. The facility is primarily used as a backstop and to fund the company’s
daily working capital needs.
 
About Brinker International
At the end of the second quarter of fiscal 2009, Brinker International either owned, operated or franchised 1,704 restaurants under the names Chili’s Grill &
Bar (1,495 restaurants), On The Border Mexican Grill & Cantina (165 restaurants) and Maggiano’s Little Italy (44 restaurants). Brinker also holds a minority
interest in Romano’s Macaroni Grill.
 
The statements contained in this release that are not historical facts are forward-looking statements. These forward-looking statements involve risks and
uncertainties and, consequently, could be affected by general business and economic conditions, the impact

 

 
of competition, the impact of acquisitions and divestitures and other strategic transactions, the seasonality of the company’s business, adverse weather
conditions, future commodity prices, fuel and utility costs and availability, terrorists acts, consumer perception of food safety, changes in consumer taste and
behavior, health epidemics or pandemics, changes in demographic trends, availability of employees, unfavorable publicity, the company’s ability to meet its
growth plan, acts of God, governmental regulations, and inflation.
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